Asia Pacific Financial Services
Tax Highlights

Welcome to our July 2022
edition of Asia Pacific
Financial Services Tax
Highlights, where we draw .
your attention to the latest
developments and hottest
issues facing the industry in
the region.

We encourage you to get in
touch with any one of our
contacts listed, or your
usual PwC contact, should
you wish to discuss
anything further.

Legend:

This development is relevant to the
following:

@ Asset & Wealth Management
@ Banking & Capital Markets

Insurance *

@ All

Australia e

The latest monthly tax updates
include:

The Australian Taxation Office
(ATO) has identified that many
companies are making errors in
their income tax return when
claiming the loss carry back tax
offset. The ATO has issued a loss
carry back tax offset tool available
to assist as a general guide to
determining eligibility and the
resulting disclosures in the
company tax return.

The ATO has amended Practical
Compliance Guideline PCG
2017/13 that sets out the
compliance approach in relation to
the repayment of loans resulting
from unpaid present entitlements
owing from a trust to a private
company beneficiary where the
deemed dividend rules may be
applicable.

PwC’s State Taxes team presented
a webcast on 23 June 2022 entitled
'State Budgets in Focus', covering
the announcements in the
respective State budgets. A video-
on-demand recording of the
webcast can be found here.

Hong Kong SAR @

The Hong Kong SAR government
recently launched a consultation on
a proposal to refine Hong Kong's
foreign source income exemption

Under the proposed refined FSIE
regime, four types of offshore passive
income, namely (1) interest, (2)
income from intellectual properties
(IP), (3) dividends, and (4) disposal
gains in relation to shares or equity
interest (disposal gains) will be
deemed to be sourced from Hong
Kong and chargeable to profits tax
under certain circumstances. Click
here for details.

On 15 July 2022, the District Court
(DC) handed down its judgment on
John Wiley & Sons UK2 LLP and
Wiley International LLC v. The
Collector of Stamp Revenue. The
case was on whether the appellants
(being the transferor and transferee)
were entitled to stamp duty relief
under section 45 of the Stamp Duty
Ordinance (SDO) in respect of the
transfer of stock of a Hong Kong
company. Specifically, the only point
in dispute was whether a UK LLP has
'issued share capital' for the purpose
of section 45 of the SDO.

The DC allowed the appellant’s
appeal and held that the UK LLPs
had issued share capital within the
meaning of section 45 of the SDO,
and the appellants were therefore
'associated bodies corporate' within
the meaning thereof and entitled to
the stamp duty relief under section 45
of the SDO.

It is uncertain at this point if the
Inland Revenue Department will
appeal or not.

(FSIE) regime for passive income
in response to the concern of the
European Union over double non-
taxation arising from tax exemption
for offshore passive income in
Hong Kong.

More publications and news relating to
the financial services industry are
available here.

pwc


https://www.pwc.com.au/tax/taxtalk/assets/monthly/pdf/monthly-tax-update-july-2022.pdf
https://www.ato.gov.au/Business/Business-bulletins-newsroom/Tax-Time-and-reporting/Correctly-claiming-the-loss-carry-back-tax-offset/
https://www.ato.gov.au/Calculators-and-tools/Loss-carry-back-tax-offset-tool/
https://www.ato.gov.au/law/view/document?docid=COG/PCG201713/NAT/ATO/00001
https://event.webcasts.com/starthere.jsp?ei=1553397&tp_key=2c86b378fd
https://www.pwchk.com/en/hk-tax-news/2022q2/hongkongtax-news-jun2022-8.pdf
https://www.pwccn.com/en/industries/financial-services/publications.html
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Virtual digital assets (VDAs) have
gained tremendous popularity in
recent times and the volumes of
trading in such digital assets has
increased substantially. In this
regard, a new scheme to provide for
taxation and withholding of tax
pertaining to VDAs was introduced
by the Finance Act, 2022. To
withhold tax, the Finance Act, 2022,
inserted section 194S in the Income-
tax Act, 1961 (the Act) with effect
from 1 July 2022. The Central Board
of Direct Taxes issued guidelines on
22 June 2022 to remove difficulties
in the implementation of section
194S of the Act. Click here for more
information.

South Korea e

Korea's new government announced
on 16 June 2022 its economic policy
framework aimed at boosting growth
and reviving growth momentum
amid a global and domestic
economic slowdown. Click here for a
summary of tax measures that the
economic policy framework
identifies to facilitate corporate
investment and innovation as well as
job creation.

Malaysia e

The latest tax updates include:

* The Income Tax (Deduction for
Investment in a Bionexus Status
Company) (Amendment) Rules
2022 has been gazette.

* The following Amendment Acts
have been gazetted on 9 June
2022: (1) Labuan Companies
(Amendment) Act 2022; (2)
Labuan Financial Services and
Securities (Amendment) Act
2022; and (3) Labuan Islamic
Financial Services and Securities
(Amendment) Act 2022, to
remove the restriction from
dealing with residents and
Ringgit.

Taiwan e

Legislative Yuan passed the third
reading of the amendment to the
Business Mergers and Acquisitions
Act on 24 May 2022. Click here to
know more.

Thailand e

The latest updates include:

+ VAT exemptions for the transfer
of cryptocurrencies or digital
tokens carried out on a digital
asset exchange under the law.

» Tax support for investmentin
target companies using
technology as the main basis of
the business.

International updates e

» The OECD released a Progress
Report on Amount A of Pillar One
on 11 July 2022. The OECD is
seeking public comments by 19
August 2022. The OECD also
published frequently asked
questions (FAQs) and a fact
sheet that includes a high-level
overview of the rules on Amount
A and a process map with steps
for applying the rules. This alert
provides a short overview of the
report and some initial
observations.

» PwC's Global M&A Trends in
Financial Services: 2022 Mid-
Year Update is now live. After a
record-breaking year for mergers
and acquisitions in 2021,
optimism for another
supercharged year in 2022
remains, despite growing market
headwinds.

For other international tax
developments, updated on a
monthly basis, please click here.



https://www.pwc.in/assets/pdfs/news-alert/tax-insights/2022/pwc_tax_insights_23_june_2022_guidelines_removing_difficulties_to_implement_withholding_of_tax.pdf
https://www.pwc.com/kr/ko/insights/samil-commentary/samilcommentary_jul2022_en.pdf
https://www.pwc.com/my/en/assets/publications/Taxavvy/2022/pwc-taxavvy-11-2022.pdf
https://www.pwc.tw/en/publications/taiwan-tax-updates/assets/taiwan-tax-update-202206.pdf
https://www.pwc.com/th/en/pwc-tax-insights/2022/tax/eng/2022-pwc-tax-insight-15.pdf
https://click.us.info.pwc.com/?qs=50d88a7c7c0a2e4faddb4b4fa450296b7774e8d8a27db99480c5f4626f7286c25fe5bc1d7f60b01dfdbbf167927eb26d5bfe604c774be640
https://click.us.info.pwc.com/?qs=50d88a7c7c0a2e4fba5eead4be34695875761e1d55627f432424af457198199fc05a4765f762c32df3049b7f1841c39b60b0a9c4cd289cae
https://click.us.info.pwc.com/?qs=50d88a7c7c0a2e4f2706688eb6d1a2ae217fd211417ad83311a6dfaa35d650d9752c3ec420c2b28baf6302bcd1c523b8f51d935ca766ba19
https://click.us.info.pwc.com/?qs=50d88a7c7c0a2e4f11bb1898235df8761f466646dc6a23fff6d04fb5f9214ee58ea6e8b408e380fd9fad4954c31dedf75300a8b0d4c4ea2a
https://www.pwc.com/gx/en/services/deals/trends/financial-services.html?j=272789&sfmc_sub=248075&l=16_HTML&u=4966565&mid=510000034&jb=3005
https://www.pwc.com/gx/en/services/tax/publications/international-tax-news.html

Asia Pacific Financial Services
Tax Highlights

Contact our Asia Pacific Financial Services Tax Leadership network
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Asia Pacific Tax Insights app is now live! Download it here
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not constitute the rendering of legal, tax or other professional advice or
service by PricewaterhouseCoopers Limited or any other entity within the PwC network. PwC has no obligation to update the information as law and practices change. Before taking any action,
please ensure that you obtain advice specific to your circumstances from your usual PwC client service team or your other advisors.

© 2022 PricewaterhouseCoopers Limited. All rights reserved. PwC refers to the Hong Kong member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal
entity. Please see www.pwc.com/structure for further details.
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