
Welcome to our October 
2021 edition of Asia Pacific 
Financial Services Tax 
Highlights, where we draw 
your attention to the latest 
developments and hottest 
issues for the industry in the 
region.

We encourage you to get in 
touch with any one of our 
contacts listed, or your 
usual PwC contact, should 
you wish to discuss 
anything further.

Legend:

This development is relevant to the 
following:

Asset & Wealth Management

Banking & Capital Markets

Insurance

All

Australia
The ATO has released further 
information on the ‘Monitoring and 
Maintenance Approach’ it will adopt 
for Top 100 taxpayers that attain an 
overall high assurance rating a 
Justified Trust review.

Under the approach, the ATO will 
conduct an annual review of tax 
outcomes for the relevant year with 
the taxpayer expected to proactively 
engage on significant or new 
transactions, or material changes, 
before they occur. Click here for 
more information and updates.
Other monthly tax updates are also 
available here.

Mainland China
The Beijing Municipal Commerce 
Bureau together with PwC, released 
the 2021 Beijing Foreign Investment 
Development Report, providing a 
multi-faceted look at the advantages 
of Beijing’s foreign investment 
environment to foreign investors.

Archived publications are also 
available here.

Hong Kong SAR
On 5 October 2021, the European 
Union (EU) announced the inclusion 
of Hong Kong in its watchlist on tax 
cooperation as it considered that the 
non-taxation of certain foreign 
sourced passive income in Hong 
Kong might lead to situations of 
“non-taxation”. 

The HKSAR Government responded 
that Hong Kong will continue to 
adopt the territorial source principle 
of taxation and endeavour to uphold 
its simple, certain and low-tax 
regime with a view to maintaining 
the competitiveness of Hong Kong's 
business environment. Click here to 
find out more.

On another note, the Southbound 
Bond Connect was launched on 24 
September, enabling eligible 
Mainland China institutional 
investors to invest in the Hong Kong 
bond market through the connection 
between the financial infrastructure 
services institutions of the two 
places. Click here for more details.

More publications and news relating 
to the financial services industry are 
available here.

India
The latest Indian regulatory and tax 
updates relate to the following:

• CBIC issues clarifications to 
remove ambiguity on scope of 
intermediary services, 
establishment of distinct persons 
and other issues on GST law

• Supreme Court holds no interest 
liability under section 234B of the 
Act for payee, where payer 
defaulted to withhold tax on 
payments made prior to 1 April 
2021

The above updates and more tax 
and regulatory insights are available 
here.
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https://www.pwc.com.au/tax/taxtalk/assets/monthly/pdf/pwc-monthly-tax-update-october-2021.pdf
https://www.pwc.com.au/monthly-tax-updates.html
https://www.pwccn.com/en/services/tax/publications/beijing-foreign-investment-development-report-sep2021.html
https://www.pwccn.com/en/services/tax/publications.html
https://www.pwchk.com/en/hk-tax-news/2021q4/hongkongtax-news-oct2021-9.pdf
https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-sep2021.html
https://www.pwccn.com/en/industries/financial-services/publications.html
https://www.pwc.in/research-insights/news_alert.html


Indonesia
The latest updates relate to:

• The new interest withholding tax 
rate on bonds held by Domestic 
Taxpayers and Permanent 
Establishments

• Guidance for testing the 
credibility of VAT invoices

Japan
Over the past months, regular 
corporate tax examiners have 
increased and expanded their 
requests for transfer pricing related 
documentation and information. As 
such audits are often conducted with 
short notice, it is important for 
taxpayers to have their transfer 
pricing documentation prepared in 
advance. Click here for a summary 
of the Japanese tax authorities’ 
audit activity and suggested actions 
to prepare for an audit.

Click here for other Japanese 
updates and insights.

South Korea
The latest updates include:

• MOEF announces the National 
Tax Revenue Budget Bill and the 
National Tax Expenditure Plan 
for 2022

• National Tax Administration 
Policy for the Second Half of 
2021

• MOIS Pre-announces Legislation 
to Amend Local Tax-related 
Laws

Click here for more information.

Malaysia
The Malaysian Investment 
Development Authority (MIDA) 
published the following guidelines 
on its website:

• Guidelines for Principal Hub 
Incentive 3.0

• Guidelines on Incentive for 
Setting Up a Global Trading 
Centre

The Guidelines are issued to 
incorporate the proposals 
announced in Budget 2021. Read 
more here.

New Zealand
On 8 September 2021, the 
Government introduced the Taxation 
(Annual Rates for 2021–22, GST, 
and Remedial Matters) Bill (the Bill) 
to Parliament. The Bill will be 
referred to the Finance and 
Expenditure Select Committee 
shortly for public consultation, and is 
expected to be passed by 31 March 
2022. The Bill contains a variety of 
policy and technical changes. This 
Tax Tips covers some of the key 
proposals.

Philippines
Overseas filing of work visa 
applications are now allowed. Click 
here to learn more or here for more 
developments in tax and business 
law in the Philippines.

Singapore
The Inland Revenue Authority of 
Singapore (IRAS) issued revised 
Transfer Pricing Guidelines (Sixth 
Edition), providing new guidance on 
cost contribution arrangements and 
enhanced guidance on financial 
transactions, intercompany services 
and transfer pricing audits and 
adjustments. Click here for more.

Taiwan
The latest income tax updates
include:

• Draft amendments to 
“Regulations Governing 
Reduction and Exemption of 
Income Tax of Foreign Special 
Professionals”

• Input VAT from rent expense 
paid by employer for rental of 
employee dormitory is deductible 
against output VAT.

Thailand
The latest tax updates include:

• Donations to the Office of 
Permanent Secretary, Prime 
Minister’s Office

• VAT return filing and VAT 
payment for digital services

• Criteria and conditions for 
investments in the e-tax system

International updates
For other international tax 
developments, updated on a 
monthly basis, please click here.
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https://www.pwc.com/id/en/taxflash/assets/english/2021/taxflash-2021-17.pdf
https://www.pwc.com/jp/en/knowledge/news/tax-transfer-pricing/tp-report20210930.html
https://www.pwc.com/jp/en/knowledge/news.html
https://www.pwc.com/kr/ko/publications/samil-commentary/samilcommentary_sep2021_en.pdf
https://www.pwc.com/my/en/publications/taxavvy/2021/2021-taxavvy-issue25.html
https://www.pwc.co.nz/insights-and-publications/subscribed-publications/tax-tips/tax-tips-alert-september-2021.html
https://www.pwc.com/ph/en/taxwise-or-otherwise/2021/overseas-filing-of-work-visa-applications-now-allowed.html
https://www.pwc.com/ph/en/taxwise-or-otherwise.html
https://www.pwc.com/gx/en/tax/newsletters/pricing-knowledge-network/assets/pwc-sg-6th-ed-tp-guidlines.pdf
https://www.pwc.tw/en/publications/taiwan-tax-updates/assets/taiwan-tax-update-202109.pdf
https://www.pwc.com/th/en/pwc-tax-insights/2021/tax/eng/2021-pwc-tax-insight-27.pdf
https://www.pwc.com/gx/en/services/tax/publications/international-tax-news.html
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The information contained in this publication is of a general nature only. It is not meant to be comprehensive and does not constitute the rendering of legal, tax or other professional advice or 
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